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Fourth Semester MBA Degree Examination, May/June 2010
Tax Management

Time: 3 hrs. Max. Marks:lOO
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Note: 1. Answer any FOUR questions,from Q-l to Q-7.
2. Question No.8 is compulsory.

1 a. Define the "previous year" as per IT Act.
b. What do you meant by 'assessee'? Explain the different types of assessee.
c. Briefly discussthe different forms of salary.

(03Marks)
(07 Marks)
(10Marks)

2 a. Mrs. John, aged below 65 years, has derived a total income of Rs. 12,00,000/- for the
F.Y. 2007-08. Compute the amountof tax payable for the A. Y. 2008-09. (03Marks)

b. Distinguish between the capital expenditure and revenue expenditure. (07Marks)
c. From the following, calculate income form salary of Mr. Sunil for the current assessment

year (2008-09)in the following case:
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i) Assume Mr. Sunil as a government employee, employed in Kerala
ii) Assume Mr. Sunil as a non-government employee, employed in Kerala. (10Marks)

3 a. Write the short note on "indexed cost (section 48)". (03Marks)
b. Briefly discuss the provisions of Sec 54, Sec 54EC, and Sec 54F, under the head of income

from capital gain. (07Marks)
c. Calculate depreciation from the following information for the current assessment year.

;f'i

i
)

r Adjustment:
i) Hotel building additions were made during December 2007
ii) Plant and machinery additions were made during February 2008. (10Marks)
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Salary Rs. 78,400
Bonus Rs. 6,200
EA Rs. 3,000
HRA Rs. 7,000(he stays in his own house)
DA Rs. 24,400 (formingpart)
Education allowance Rs. 4,400
Hostel allowance Rs. 6,000
Traveling allowance Rs. 4,900 (actualamount spent Rs. 3, 720)
Washing allowance Rs. 1,175 (actualamount spent Rs. 795)

Particulars WDVas on Additions during Amount realized Rate of
1-4-2007 2007-08 due to scrap Depreciation

Hotel building 7,50,000 2,50,000 1,00,000 10%
Furniture 3,00,000 1,00,000 Nil 10%
Calculators 5,000 Nil Nil 15%

Plant and machinery 10,00,000 5,00,000 2,00,000 15%
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4 a. What do you understand by 'illegal business'? (03Marks)
b. Explain the various incomes that are taxed on "estimated basis on income from business"

under section44AD,44AEandA4AF. . (07Marks)
c. Dr. Bhavan is a renowned medical practitioner, who gives the following receipts and

payments account for the year ending 31-03-2008. Calculate his income from the profession
from the details given:

i) For officialpurposes 2/3rdportion of the car is used
ii) Depreciation is to charged as follows:

On books 10%,On car 15%,On surgical equipments 15%
iii) Closing stock of medicine is Rs. 4,000. (10Marks)

5 a. Mr. Rosario was born in India in the year 1973. Form 1993 to 2003 he was in Canada, from
2004to 31st march2007he wasin Australia.On 1st April2007 he cameto Indiaand till date
he is stayingin India. Identify his residential status for the assessment year 2008-2009.

(03Marks)
b. Briefly discuss the set-off and carry forward of losses. (07Marks)
c. Mr. Xavier (age: 24 years) is employed by the central government in the ministry of labour

(date of joining March 06, 2005). During the previous year 2007-2008, basic salary
(including dearness allowance) is Rs. 16,000 per month. He contributes 10 percent of his
salary towards notified pension scheme. A matching contribution is made by the employer.
He actually contributes Rs. 70,000 to public provident fund. Income of Xavier from other
sources is Rs. 16,000. He is eligible for deduction ofRs. 12,000 and Rs. 8,000 under sections
80CCC and 80D respectively. Compute the net income of Xavier for the assessment year
2008 - 2009. . (10Marks)

6 a. What is meant by "document of title" in the context of inter-state sale under the CST Act?
(03Marks)

b. Distinguish between the excise duty and customs duty. (07Marks)
c. The net profit of a partnership firm is Rs. 5,000, after providing interest and salary to

partners. The firm has a working partner who draws remuneration of Rs. 1,00,000. He gets
interest @15% pa.which amounts to Rs. 75,000. Calculate the following:
i) Book profit ii) Remuneration to the partner iii) Taxable income. (10Marks)

7 a. What is meant by 'goods" under the Central Excise Act?
b. Briefly explain the rate of customs duty applicable.
c. What is VAT? Critically analyse the three variants of VAT.
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(03Marks)
(07Marks)
(10Marks)

Receipts Rs. Payments Rs.
To balance 75,000 By rent to clinic:
Consulting fees 2008 - 09 8,000

2008 - 09 25,000 2007 - 08 7,000 15,000
2007 - 08 20,000 45,000 Purchase of professional books 20,000

Visiting fees 20,000 Purchase of medicine 15,000
Sale of medicine 90,000 Purchase of motor car 75,000

Gifts and presents form dients 10,000 Incometax 3,000

Interest from post office savings 12,000 Purchase of surgical equipments 15,000

Winning from lottery 1,50,000 Gift to wife 5,000
Dividends 10,000 By balance 2,64,000

4,12,000 4,12,000
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8 CASE STUDY:

From the following informationprovided by Mr. Thilak, calculate his taxable capital gains
for the current assessment year. (CII for 1981-82 is 100, 1995-96 is 281, 2000-01 is 406,
2001--Q2is 426 and 2007--Q8is 551).

a. Machinery purchased in 1995-96 for Rs. 3,00,000 is sold on 11-10-2007 for Rs. 8,00,000.
There was an addition during the year 2000-01 for Rs. 1,50,000. .

b. Furniture purchased on 22-12-2005 for Rs. 85,000 was sold on 22-01-2008 for
Rs. 1,10,000

c. Agriculture land in Combatore purchased in 1979-80 for Rs. 2,50,000 was sold on
21--Q3-2008for Rs. 30,00,000. The FMV as on 1~1981 for the land being 4,00,000

d. Depreciable machinery purchased in 1996-97 was sold for Rs. 1,25,000 on
03--Q4-2007.The WDV as on 01--Q4-2007was Rs. 45,000

e. House property costing Rs. 16,00,000purchased in 2000 - 01, was sold for Rs. 22,00,000 on
22-12-2007. Another house property was purchased for Rs. 54,000 on 12-3-2008 from the
sales consideration. (20Marks)

*****
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